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NOTICE OI' ANNUAL GENERAL MEETING

Notice is  hereby given that the Annual General Meeting of the members of HIGHNESS
MICROELECTRONICS PRIVATE LIMITED will be held on 30.12.2020 at 04:00 PM at the registered

office of the Company to transact the following business:-

/

ORDINARY BUSINESS:

I. To receive, adopt and consider the Audited Accounts for the year ended 31 March, 2020, together

with the report of Directors and Auditors Theron.

BY ORDER OF THE BOARD
FOR HIGHNESS MICROELECTRONICS PVT LTD

GauravKejriwal
Director

DIN: 01506981
Date: 06.10.2020

Registered Office : 102/103, 1st Floor, Elecon Chamber,

Near Skn Tele Exch, Off Andheri Kurla Rd, Sakinaka, Mumbai, Maharshtra- 400072

CIN : U72900MH2007PTC173854
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HIGHNESS MICROELECTRONICS PVT. LTD.

DIRECTORS' REPORT
To
The Members,
HIGHNESS MICROELECTRONICS PRIVATE LIMITED

Your Directors have pleasure in presenting the Annual Report of the Company together with
the Audited Statement of Accounts for the year ended 31% March, 2020.

L FINANCIAL STATEMENTS & RESULTS:

a. Financial Results
The Company's performance during the year ended 31%t March, 2020 as compared to
the previous financial year, is summarized below: I

(Amt in Rs.)
Particular For the financial | For the financial
year ended year ended
31t March, 2020 | 31st March, 2019
Income 5,93,42,237  5,36,33,566
Less: Expenses 5,59,28,881 5,00,96,088
Profit/ (Loss) before tax 34,13,356 35,37,478
Less: Provision for tax 10,76,958 11,54,226
Income Tax of earlier years w/ off - -
Exception Income “ - -
Exception expenditure - -
Profit after Tax 23,36,398 24,24,394

APPROPRIATION

Interim Dividend

Final Dividend

Tax on distribution of dividend

Transfer of General Reserve

|

For HIBHRESS MICROELECTRORICS PYT. LTD.

nﬁh v fﬁqu k E.}W‘l/

F'ME

Director

=t B

For HIGHHEESS MICROELECTROMICS PVYT. LTD.

Masls Beyl Jeajatnay

Director

101-103 Elecon Chambers, Sakinaka MTNL Road, Andheri-E, (Off-Kurla-Andheri Road),
Mumbai- 400 072,Ph: 91 22 2850 7123 ; Fax: 91 22 4026 4263
URL: www.highnessmicro.com ; Email: info@highnessmicro.com
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b. OPERATIONAL REVIEW:
There is no change in the nature of the business of the Company. The Company has
reported total income of Rs 5,93,42,237/- for the Current year as cnmpared to Rs.
5,36,33,566/ - in the previous year.

c. TRANSFER TO RESERVES:
The Board of Directors has not recommended transfer of funds to reserves during the
year under review

d. DIVIDEND:
Your Directors have thought it prudent not to recommend any dividend for the financial

vear under review.

e. DEPOSITS:
Your Company has not accepted any deposits within the meaning of Section 73 of the
Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014

f. PARTICULARS OF LOANS, GUARANTEES, INVESTMENTS AND SECURITIES:
The company has not given any loans or guarantees in contravention of the provisions

of section 186 of the Companies Act, 2013. The detail of the investments made by
company is given in the notes to the financial statements.

2, BOARD OF DIRECTORS & KEY MANAGERIAL PERSONNEL:
There was no change in Directorship and Key Managerial Personnel of the Company

during the year under review.

For BIGHKESS MICROELECTRONICS PYT. LTD.~ For HIGHNESS MICRGELECTRORICS PYT. | LTI
I'\?C;MJAJ Esava av kt}nt‘v" mf'hi_lu Dew' }(‘E_-_f/‘uu}q.{
Director Dhector
M i
fHI.'q_,

101-103 Elecon Chambers, Sakinaka MTNL Road, Andheri-E, (Off-Kurla-Andheri Road),
Mumbai- 400 072,Ph: 91 22 2850 7123 ; Fax: 91 22 4026 4263
URL: www.highnessmicro.com ; Email: info@highnessmicro.com
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3.
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DISCLOSURES RELATED TO BOARD, COMMITTEES AND POLICIES

a. BOARD MEETINGS:

The Board of Directors met 4 times during the financial year ended 31% March, 2020 in
accordance with the provisions of the Companies Act, 2013 and rules made there under.
The intervening gap between the meetings was within the period as prescribed under
the Companies Act, 2013.

. DIRECTOR’S RESPONSIBILITY STATEMENT:

In terms of Section 134(3)(C) of the Companies Act, 2013, in relation to the audited
financial statements of the Company for the year ended 315 March, 2020, the Board of
Directors hereby confirms that:

i) In the preparation of the annual accounts, the applicable accounting standards
have been followed.

ii) The Directors have selected such accounting policies and applied them
consistently and made judgments and estimates that were reasonable and
prudent so as to give a true and fair view of the state of affairs of the Company
at the end of the financial year and of the profit or loss of the Company for the
year under review.

iii) The Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities.

iv) The Directors have prepared the annual accounts on a going concern basis.

v) The directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

¢. RELATED PARTY TRANSACTIONS:

All related party transactions that were entered into during the financial year were on

arm’s length basis and were in the ordinary course of the business. There are no

materially significant related party transactions made by the company with Promoters,

Key Managerial Personnel or other designated persons which may have potential
onflict with interest of the com

any at 1
MCROSE Tﬁuﬁlﬁspw LD, Ay St RAIE or nigUNESS MICROELECTRORICS PYT. LTD,

Ty

r‘]'\ﬂf_glq 'Dﬂw ]4ﬂjl’;‘:\‘}i{!

I‘E'l.q Ft*f?“.

101-103 Elecon ChamberBjr8stbmaka MTNL Road, Andheri-E, (Off-Kurla-AndherifRG58),

Mumbai- 400 072,Ph: 91 22 2850 7123 ; Fax: 91 22 4026 4263
URL: www.highnessmicro.com ; Email: infn@highnessmicm.cnm
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d. RISK MANAGEMENT POLICIES
Your Company recognizes that risk is an integral part of business and is committed
to managing the risks in a proactive and efficient manner. Your Company
periodically assesses risks in the internal and external environment, along with the
cost of treating risks and incorporates risk treatment plans in its strategy, business
and operational plans.
At present the company has not identified any element of risk which may threaten
the existence of the Company.
e. INTERNAL CONTROL SYSTEMS:
Adequate internal control systems commensurate with the nature of the Company’s
business and size and complexity of its operations are in place has been operating
satisfactorily.
4. PARTICULARS OF EMPLOYEES
The Company does not have any employee whose particulars are required to be given
pursuant to Rule, 5(2) of The Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014 in respect of employees of the Company
L3 AUDITORS AND REPORTS

The matters related to Auditors and their Reports are as under:

a. OBSERVATIONS OF STATUTORY AUDITORS ON ACCOUNTS FOR THE YEAR
ENDED 315T MARCH 2020:
The observations made by the Statutory Auditors in their report for the financial year
ended 31t March 2020 read with the explanatory notes therein are self-explanatory and
therefore, do not call for any further explanation or comments from the Board under
Section 134(3) of the Companies Act, 2013.

b. APPOINTMENT OF AUDITORS:
M/ s. Satya Gandhi & Co., Chartered Accountants is appointed as Statutory Auditors at
the Annual General Meeting till the conclusion of Annual General Meeting will be held
for the financial year 2019-2020. They are eligible to continue as Statutory Auditors for
the financial year 2020-2021. Your Board recommends ratification of their appéintment
as the Statutory Auditors at the ensuing Annual General Meeting,

101-103 Elecon Chambers, Sakinaka MTNL Road, Andheri-E, (Off-Kurla-Andheri Road),

Mumbai- 400 072,Ph: 91 22 2850 7123 ; Fax: 91 22 4026 4263
URL: www.highnessmicro.com ; Email: infoghighnessmicro.com
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HIGHNESS MICROELECTRONICS PVT. LTD.

OTHER DISCLOSURES

Other disclosures as per provisions of Section 134 of the Act read with Companies (Accounts)
Rules, 2014 are furnished as under:

a. EXTRACT OF ANNUAL RETURN:

Pursuant to the provisions of Section 134(3)(a) of the Companies Act, 2013, Extract of the
Annual Return for the financial year ended 31%t March 2020 made under the provisions
of Section 92(3) of the Act is attached herewith.

. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN

EXCHANGE EARNINGS AND OUTGO:
Conservation of Energy
No specific investment has been made in reduction in energy consumption.

Technology Absorption
As the Company has not acquired any technology, the question of abqorphcn of

technology does not apply to the Company.

Foreign Exchange Earnings and Outgo:

During the period under review there was no foreign exchange earnings or out flow

CORPORATE SOCIAL RESPONSIBILITY
The provisions of Companies Act, 2013 regarding Corporate Social Responsibility are
not applicable to the Company

. FORMAL EVALUATION

In compliance with the Companies Act, 2013 the performance evaluation of the Board
and individual directors was carried out during the year under review. The Directors
express their satisfaction with the evaluation process

For HIEﬂEEE& KICROELECTRORICS PYT. LTD, For HIBHAESS MICRODELECTRONICS PYT. LTD.
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Mes Director . Director

101-103 Elecon Chambers, Sakinaka MTNL Road, Andheri-E, (Off-Kurla-Andheri Road),

Mumbai- 400 072,Ph: 91 22 2850 7123 ; Fax: 91 22 4026 4263
URL: www.highnessmicro.com ; Email: infoghighnessmicro.com



v HIGHNESS MICROELECTRONICS PVT. LTD.

e. MATERIAL CHANGES BETWEEN THE DATE OF THE BOARD REPORT AND
END OF FINANCIAL YEAR

There have been no material changes and commitments, if any, affecting the financial
position of the Company which have occurred between the end of the financial vear of
the Company to which the financial statements relate and the date of the report

v ACKNOWLEDGEMENTS AND APPRECIATION:
Your Directors take this opportunity to thank the customers, shareholders, emplovees,
suppliers, bankers, business partners/ associates, financial institutions and Central and State
Governments for their consistent support and encouragement to the Company.

For and on behalf of the Board of Directors of
HIGHNESS MICROELECTRONICS PRIVATE LIMITED

For HIBHKESS MiCROELECTRORICS PVT. LTD. For HIGHMESS MICROELECTROMICS PVT. LTD.
Me nJ_LJ iiim & kf,/};m,f ]"‘*4[
- ¥ = \‘
2o by oral
Y Director {itf{ri” Dey [2ath a’%srectﬂr
D

Manjul Kejriwal Manju Devi Kejriwal

Director ; Director

Din: 01507039 Din: 07030483

Date: October 6th, 2020

Place: Mumbai

101-103 Elecon Chambers, Sakinaka MTNL Road, Andheri-E, (Off-Kurla-Andheri Road),
Mumbai- 400 072,Ph: 91 22 2850 7123 ; Fax: 91 22 4026 4263
URL: www.highnessmicro.com ; Email: info@highnessmicro.com
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Chartered Accountants Corp. Off. : 310, 3rd Floor, Parekh Market, 39, Kennedy Bridge,
Opera House, Mumbai - 04. Tel.: +81 22 6666 7886 Mob: 9818313178
Email : satyagandhi80@gmail.com, satya.gandhi@spassociates.in

INDEPENDENT AUDITOR'S REPORT
To the Members of HIGHMESS MICROELECTRONICS PRIVATE LIMITED
Report on the Financial Statements

| have audited the accompanying financial statements of Highness Microelectronics Private Limited
(“the Company”) having Company Identification Number U72900MH2007PTC173854, which comprise the
Balance Sheet as at 31* March, 2020, the Statement of Profit and Loss and the Cash Flow Statement for
the year then ended, and a summary of significant accounting policies and other explanatory
information.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the other information. As informed to me, the
Company does not have any other information to be included in the annual repart.

My opinion on the financial statements does not cover the other information and | do not express any
form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or my knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work | have performed, | conclude that there is a material misstatement of
this other information; | am required to report that fact.

Responsibilities of Management and Those Charged With Governance for Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liguidate the
Company or to cease operations, or has no realistic alternative but to do so.

That Board of Directors are also responsible for overseeing the company}__%}g_r}?gurting process,

P gy
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Satya Gandhi & Co.
Chartered Accountants

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives is to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

I give in “Annexure A™ a detailed description of Auditor’s responsibilities for Audit of the Financial
Statements.

Opinion

In my opinion and to the best of my information and according to the explanations given to me, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31" March, 2020, and its profit and its cash flows for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. This Report does not include a statement on the matters specified in paragraph 3 and 4 of the
Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section 11 of Section 143 of the Act, since in my opinion and according to
the information and explanations given to me, the said Order is not applicable to the Company.

2. As required by Section 143(3) of the Act, | report that:
a) | have sought and obtained all the information and explanations which to the best of
my knowledge and belief were necessary for the purposes of my audit.

b} In my opinion, proper books of account as required by law have been kept by the
Company so far as it appears from my examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
dealt with by this Report are in agreeament with the books of account.

d} In my opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on 3ist
March, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 20Z0 from being appointed as a director in terms of
Section 164 (2) of the Act.

fl In my opinion, there are no matters that may have an adverse effect on the functioning
of the Company. ——
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Satya Gandhi & Co.
Chartered Accountants

g) The Company is a Private Company as defined under section 2(68) of the Act and
covered under the criteria specified in the Motification G.5.R..583(E) dated June 13,
2017 as amended from time to time by Ministry of Corporate Affairs and complies with
conditions specified therein. Accordingly, reporting under section 143(3)(i) of the Act
with respect to the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls is not applicable to the
Company.

h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in my opinion and to
the best of my information and according to the explanations given to me:

i.  The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

ili.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company

3. In my opinion, according to information, explanations given to me, the provisions of Section
197 of the Act and the rules thereunder are not applicable to the Company as it is a private
Company.

For Satya Gandhi & Co.
Chartered Accountants
ICAI Firm Registration-Ne:-132044W

Satya Gandhi
Proprietor

UDIN: 2D0120786AAAALIS44H

Place: Mumbai
Date: 30" October, 2020

Page 3 of 4



Satya Gandhi & Co.
Chartered Accountants

ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT ON EVEN DATE ON THE FINANCIAL STATEMENTS

OF HIGHMESS MICROELECTRONICS PRIVATE LIMITED
Auditor’s Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with SAs, | exercise professional judgment and maintain professional

scepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the geing concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in my auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

| communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control

that | identify during my audit.

| also provide those charged with governance with a statement that | have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters

that may reasonably be thought to bear on my independence, and where applicable, related safeguards.

For Satya Gandhi & Co.
Chartered Accountants .
ICAI Firm Registration-No. 132

B T
Satya Gandhi ||, '
Proprietor e
Membership No.:
UDIN: 201 20786AAAN

Place: Mumbai
Date:; 30" October, 2020
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Balance sheet as at March 31, 2020

Eguaty and lablHties
Shareholder's funds
Shate Capital E| 1,00, 000 1,00, 000
REserves and Surplus 4 1,07 i 08 B 20,111
Hon-current Habllities
Lorg Tersn Bormowings i 1.88,74, 553 &7 17.m0
-
Current liabiiities
SFort-Term Barrpwings L) 12, 34,046 0,52 bdd
Trale Payabies T 41 55 993 36,97 246
Other Current Lisbilities | 38,1900 AT 91
Srort Term Provisions 9 10,81, 782 1547 411
i TOTAL
o 10,19 584 3';“|“|;1“'
Aoz
Kofi-Curtent astets
Fizpd Arusty
Tangihin Assets ' 42,53, Bbd 44,40, %%0
Itangible Asuety b Develapient i1 1,98, 750 £
Capira] wip
Long term Loans and Advances 11 11,06, 144 i, 52 A
Defadran Ths Adderd T 64 BT 9T.8sT
Other Moa-Lument Asiets 11 1,47 30,535 11017547 F
Currant assets
ientories T4 T.06 47,368 45,06 67T
Trade Recoivables 15 47 BT 15,18 117F
Eath and Cash Egaivalents 16 &,61,130 48 41, 485
Short t2rm Loans snd Advances 17 ¥ A2l 10,000
Otheor Current Assets 16 &5, 17,501 i3 143
TOTAL 41019, 984 I.m
Sarramary of wignificamt accounting policies 161
See arcoemparing notes forming part of the financial statements
24 pEr our report of even date
For Satys Gandhi & Co For and on bishalil of te Baard of Directors of
Chareied Accouniang Highness Microelectronics Private Limited
Firm Registration Moo 1370404 — (i UF2S0iMEI0TOTO TIA54)

For HIGHNESS MICROELECTRONICS PVT. LTD.
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Date ; October &th, 20 Date : Gictober Gith, 2030



Income
Revenue from Operations (Gross) 19 585797639 5, 11,312,955
Less: Excise Duty . -
Revenue from Operations (Mat) 5.E7 57,619 5,11,32,955
Other incomse 20 544,598 25,00, 611
Total Incoms{l) 5,93,42,237 5,36,33, 5668
Exppnyes
Cost of Materials Consumed/ Coil of Goods Purchasod Fi 182,071,940 1,77.47.5%5
Changes in imventories 7 rm.u.?snl {37,593, 705
Beruaanel Coud 23 1,15, 48 352 83,7540
Other Expenses i4 1,81.09,220 1,54.33.141
Flnance Costs i 23 67 303 13,19 ka5
Demrecikiion and Amoctization Expense 10 17,19, 7BF 10,43, 76l
Total Expenses(f) 5,59,18,881 5,00, 96,088
Profit before tax(l-il) 34.13,356 15,37 478
Tax expenses
Current Tax 12,473,942 11,54, 216
Defarred Tax i1.66,954) i41,142)
Curranl Tax expense relating to prior yeary
Total tax expenso 10,746,998 11,135,084
Profit for the year 21, 36,3948 24,24, 394
Earnings per share (10,000 Equity $hares of Rs. 10 each)
Basic & Mluted : 437 54 e

Repdl. st WGEAMOY,

Highness Microslectronics Private Limited

Of Andhert Kuria Rd, Sakimakia, Maumbal - SDOGTZ

statement of Profit and Loss for the year ended March 31, 2020

15t Floor, Slecon Cnombar, ey Sakinaks Teleptone Exchange.

Seg accompanying notes farming part of the Mnancial statements,

A5 peEr.our report of even date

For Satya Gandhl & Co
Chartered Accounrtant
Firm Registration Na.: 132040
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Satya Gandhi - Marijul Kumas HEW
Proprietar f Director
Membership Mo; 1207HS = Dim; 01507039
Place - Mumbai Place : Mumbal
Date : October Gth, 2020 Cate ; Ochobwer

For and on berali of the Board of Directors of
Highness Microslsstranics Private Limited

(I LT 2900MHI00FPTCTI854)

For HIDHNESS MICROELECTRONICS PYT. LTD.

Fusamatvtay of

&th, 20

™ 1“1'& Dey, lewp s, el

Manjudevi Kejriwal Director

Direcior
Cele; D03 0281
Place @ Mumbal
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fecreaar|f Der e in Giner Caprent sty H, T4l &5 0. 38, 04T
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Tarmne (ecrREar| n Pen Tem Prsiom T 20 452 T 18, 5%
reane) [Decrmaaei in Siser Cartent Lisiimes £ F 37,077
Hriergaaot ' fioe rewee 10 @GS e e T, ¥ 0
| Cash Cabraranad fromd duned 0] Opevaibiom belaie Ermmingy Rem «BE, 38,174 71, 81,088
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it Cash fremd e in| Giperating Activitses dh) TR RET] - #1480 DEE
Candt Fliss Fraim Invmaling kolteither
Purchae of Hugd mrsely aecboaliing Cafris dveTCrt AT iR ML
i
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vyt in Tlamd [ewpean - .
PN T 1R
i Bpamienl
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Highness Microelectronics Private Limitad
Mates forming part of the Financial Statements for the year ended March 31, 2020

1. Corporate Information
Highness Micraslectronics Private Limited was incorporated on September (6, 2007 vide
Registration Number 173854, The Company # principaily engaged In the bisiness of
manidacture and trading of electronics goods.
The Company 1 dormiciled in India and its registered office & at 1027103, 1st Fioor,
Elacan Chambor, Mear Sakinaks Tetephone Exchange, Off Andherl Kurla Rd, Sakinaks,
Mimbai - 400072 (Corporate identification Number: L72900MH200TPTC1TI854).

1 Significant acecunting policies

2.1 Basis for preparation of financlal statements

2]  The financial statements have been prepared to comply in all materisl aspects with the
applicable accounting principles generally accepted in Incia, the accounting standards
fssued by the instituee of Chartered Accountants of India to the extent applicable and
as per the Accounting Standards prescribed in the Companies [Accoumnting Stancardy)
Rulet, 2006 fmued by the Centrsl Govermment in comsuftation with the Mational
Advisory Committee an Acoounting Standards (MACAS) ard the relevant provisions of
the Companfes Act, 2013,

b} Accounting Policies not specifically referred 1o otherwise are In consonance with

prudent accounting principles.

g} The financial statermerts are prépared in accordance with the hstoricel cost
canmyenkit

L2, Revenus

recognithen
al  Sales mre socounted when significant risk and rewards are passed on Lo Ehe Customer,
Sales are accounted pot of sxcis dutly,

b) Interest income & sccounted on & Dime proportion basts taking Into account the
perburt investad and the rate of interest,

¢l Dividend incomes: on estments afe pccounted Tor when the right Lo recelve the
payment 14 established.

2.3 Use of Estimates
The preparation of financial statements in conformity with the generally accepted
accounting  principles  ('GAAPT) réquires mansgerment 1o maka estimates g
tom that affect the reported amounts of assets and abilitks Bad the
disciosure of contingsnt lebilitles on the date of the financial statements. Actupd
results could differ from those sstiimabes. any revision [0 accoamiing esbimates &

recognized prospectively in current and Tuture periods.

2.4 Espsnditure
Expenses are accounted for on accrual Dasis @nd provision is made for all known lesses
et Lisbriities,

2.5 Translation of Farelgn Currency tems L

Tramaction in forelgn carmenches are transiated into Indian Rupees (INR) at the rate of . o
exchange ruling on the date of the ransactions. I' f -

R
Gelns or losses msulting from forelgn currency ransactions are taken I.umelrﬂlﬂp | i
stabament. R

o

=

For RIBSNESS MICKOELECTRGKICS PVT. LTD.
Mayy ey leaiie uraf
Mon Diractor

For HIQHNESS E:l‘.ii_ﬂ!l:’lﬂllts PYT. LYD,
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Highness Microelectronics Private Limited
Motes forming part of the Financial Statements for the year ended March 31, 2020

1é& Fhied asets
Al fixed assety are stated ot cost less accumolated depreciation and impainment Tosses,
it amy. Cost inchudes freight;, duties. faxes and incidenial expemes relafed Lo the
acquisition af the fixed aisets. When the mset {5 soreped or othenwiie disposed off, the
cost and related accumidated depreciation ame removed from the books of accounts and
resuttant profit or loss, if any, 18 reflecied m the Statement-of Profit & Loss.

1.7 Depreclation
Depreciation & provided on the written down value method over the useful life of
Ridets in the manner specified under Port C of Schedule |1 of the Companies Act, 2013,
Assets acquired prior to st April, 2015, the carrying amount as on st Aprl, 2015 &
depreciated over the remaiming wseful life based on evaluation. Depreclation on
additions durtng the year s previded on pro-rate basis from the date of addithon.

2.8  impairment of kssets:
The management periodically accesses, wsing Intermal sources, whether there B an
imdflcation that &n asset may be impatred. An imgatrment accurs where the camylng
value excesdd the present value of future cesh Tlows expected to arfe from Che
contlnuing e of el and s svenbasl dspoal. The impairment boss to be expened
B delermired as the excess of chroying amount over (he kigher af Lhe Gssefs pet sales
price or present valus as determined above.

2.9  Inveatrnents
Mon cuirer? jrvestments are stabed st cost. Provision for dimipution B made [0
recogrize 8 decling, other than temparary, in the value of Non-current imvestments.

2.10 hnventories
Inventories, stores and spares are valued at cost or net realizeble value, whichever 15
lower. Cost Is arrived 8t on First-In-Firet-Out (FIFD) hasss,

.11 Taxetion
Imcome Tax expense comprises of current tad and deferred tan charge or credit,
Deferred Tax resuiting from timing differences betwesn book profit and thx profit 18
accounted for under the tability method, at the current rate of tax, to the extent that

the timing difference are expected to crystallive,

L.12 Contingent liabifities

The Company createt o provision when there . present obligation as a result of o past
event that probably requfres an oullflow of rescurces and a relffable estimate can be
made of the amount of the abligation. A discloture for a contingent tiability B made
when there i a8 possible obligation or & present obifgation that may, but probably will
not, recufre an outflow of resouwrces, When there &= a possible oblipation or a present
obligation In respect of which the likelihood of outfiow of resources i3 remote, no
provigion or disclonure by made.

Provision are reviewed at each balance sheet date and adjusted to reflect the curment
best estimate. If it &5 nd longer probable that an outflow of resources would be reguired
mwuleﬂieﬂ:liprhﬂ the provision is reverued.

Cunhni.mt awsats are not recogmzed in the financial statements. However, ¢© ‘\_\
asEets are uessed contingally and I it is virtuadly certabn that am drflow ﬂgﬁ

111 ﬂ'a, ]

I

bermfits will arfse, the sset and related income are recogrized tn the
the change coours,

.11 Deferred Revenue Expenditure g :~ ?
Deferred Revonue Expendiivre 16 an expendiiure which fs revenue I:'Ii'll.l! I:-:I e,-r
MﬂdemMWMMMMnmhMW-W =t
of follpwing accounting periods. These experses e unusually large in amount and,
essentially, the benefits are not consumed within the same accounting perfod.

T & R [

For HIGHMESS MICEDELECTRONICS PYT. LTD. For HlﬂﬂﬁEﬂs !-:iq,imELEnnnmn:. PYT.LTH.
-I"‘r tuh“ﬁ F—‘-'rn I--‘ H D ‘r {
ﬂﬂr"q v Kl
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Highness Microelectronics Private Limited
Motes forming part of the Financial Statements for the year ended March 31, 2020

The company had incurred deferred rovenue expenditure of Rs, 1.84,05,328/- during
the financial year ending Mareh 31, 2019 on Tooling, Enginesring and Designing charges,
the benefit of which was expected to Oerived owver the period of flve years.
Accordingly, the company had deferred the expendilure to the extent of Rs.
1,08,98,552 ower nest four financial years. In the current slse, the company hes
incurred Rs. 91,865,154/ towards such espenditure. The company hes deferred. Fs.
B0, 19,6%4/ - out this over the perfod of seven next financlal years comidering that the
benelil will nocrue to the company over The periad of sight years.

.14 Cash and Cash Equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash in
kand, cash at bank, deposits with banks and other short-term investmends with an
original maturity of three manths oF less,

1% Misoellaneous Expondibure

Preliminary expenset are charged to profit and boss account gwer a period of five years.

2,18 Cash Flow Statement

Cagh flows are reparted using the ndirect methad, whevety net profit before tax B
ndjusted for the effects of tramsactioms of non-cash nature and any deferrals or accruals
of peat or future cash recetpts or payments and tems of Income or expensis Esociated
with investing ar financing cash flows, The cash flows from opevating, Investing and
financing sctivilies of the Company ane segregated based on the avafdable information.

1.17 Earnings Per Share

For BIQUTESS mntnmn;gmns pyT. LTE. Fﬂ;:;muug S8 i e T
or A e - "
e | Ky ﬂ:il"“ L ]"L“_'_.;l'..-';:.,_,}
T ] SL w f itk q-E

Basic EPS per share are calculated by dividing the net profit or loss for the penod
attributable to egifty shareholders by the welghted average number af equity shares
outstanding during the year.

For the purpase of calculsting diluted sarnings per shars, the net profit or loss for the

period attribitabie to equity shareholders and the weighted average number of sharey =~

'y Ty
r%. , \@

¥ LAZ044W | ™
=
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outstanding during the period are adjusted lnrﬂmeﬁnuufmdmﬂwpumqi:
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Highness Microelectronics Private Limited

Motes forming part of the Financial Statements for the year ended March 31, 2020

3 Share capital

As at Vst March 2020 fs at 31st march 2019

A fivcninl ArmoLuant
Humber of shares ; Muimer OF SPEres

R pees

| Authorised Capital:
Equsity Shares of Re. 10/- eagh 10,000 1,08, 000 10,000 1,00, 00

kssued, Subscribed and Pald up: |
Eguity Shared fully Pald op of A=.10/-
each

10,000 {00000 10,000 1.00,000

Reconciflation of the number of shares

As-at 31st Masch 2020 Az at 1152 March 2019

Particulars Armount
Mumber of shares Humiber of shares
F:.I|'|l'|."-

1,0, 00 10,000

&t the Beginning of the you 10,000
fud: Shares tsued During the o

Outstanding at the end of the year 10,000 1,00,000 10,000 1,00,000

Betails of shares held by each shareholder holding more than 5% shares:

A5 at 315t March 2020 As ab 11sF Mareh 2019

Lb

Parthoulars Hn. Holding M. % Holding

Gauray Kejrivwal 140 5% SO0 b
Manjul Kejrivwal 5,000 0% 5,000 5K
Han judevi Kejriwal | 4, 500 45% 4,500 450

10,000 1 O 10,000 100

Y.c Terms/Rights to Equity Shares
The Company has anly one class of Equity shares of Rs, 10/shere, Eash share holder of eqguity sthare 4 sntitled to One

vale per shane,

4 PReserves and surplus

st 318t Ae AT 3Tk March

March 2020

|Ruspeaas) (Rupeesh

Particulars

Surplus in Statement of Profit B Loss
Balance ns por last financial slatements B4, 2B 1IN 6,03, 816
Adel; Profit During The Year 13,356,398 24,14, 3794
Balance a5 per current financial statements 1,07 .64 608 84,218,211
For HIEHNE.:'»SIL.-“‘-I'?EE[LEQ_I RONIES PYVT. LTD. For AIARRESS WMICRUELTL! RORICE FYT. LTD.
BAS ‘u,,..--r'i-lf,ﬁ-« ; - T~ P,
] l} 1 L ;'-.1 r.'l..-__'_-l__ll T__u. L ; 'I?_I Py _,_,_nj.

'I Director Director



Highness Microslectronics Private Limited

Motes farming part of the Financial Statements for the year ended March 31, 2020

1140 Marnch t0:20

5| Loswg Term Borrowings

Loan from Baiks 492, 76 _BI] 57 01,572

Loans from Cifer Fingncial inakitution 75,64 SRE 45,16,118

Bank Owverdraft socount 20,33, 18 B
1.88,74,51] 8T AT 790

& Shart term Borrowings
From Divectors[Unsecured, payable on demand)

kanjul Rejrivwal b, 30,651 10,459,129
kanju D Kajriwel 4,07, 395 | 9,534,074
From Otheds . 92,419
12,34, 04d 20,95, 644

7| Trade Payables

Creditors Far Goods 11,539,574 1143037
Creditomn For Expenses I8, 2k 474 35,590,109
41,65, 999 36,91, 148

B| Other Current Liabilities

Other payiabbes
Siatutory Dusss Payable 31,2340 16,594,240
Advance fram CostOmers 35,05, 605 21,336
Tatal 18,29 036 1,067, 87,911

3| Short Term Provisions

Pravision for taxatien (Met of Advance Tax & TDS/TCS) 12,09, 042 11,33, 850
Pravition Tor Salary 8,227,740 4,14, T
Total = '- 20,61, 782 18,47,421
lar,
,_J'.
Far HiﬁHHEEE ML lnl-:it':LTHﬂﬂi':!- P¥T. LTO. For IHE“F:!Eﬁﬁ' fﬁlm_-'l VELECTRONICE YT LTD
r""hi'lh!HJI II'-'.'q'..-.q-.T -L".:I 'l-.-|l M“-"l. y E::'ﬁl' | ||"'—|I-'|-‘ . .
Py - ey, e
Director =
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Highness Microelectronics Private Limited

Motes farming part of the Financial Statements for the year ended March 31, 2020

12

13

14

1 1%t March 2079

e L
Mk III =]

Long term Loans and Advances
Security Deposits
Toital

Cther Hon-Curment Assets
Deferred Revenue Expenditure
Total

Maneagement)
Finished Goods
Scrap items
Total

15| Trade Recelvables

(Unsecured, considered good)

date they were due,
Orhars
Tatal

1&] Cash and Cash Equivalents

17

Balance with banks
I Flued Desposit

in Cirrect Accoynt
Cash in Hand

Total

Short Term Loans and Advances
Sdvance Pald to Stalf
Total

Other Current Assets
Advances to SupplieTs
GAT Credit / Refunds
income Tax Refundable
TOG & TCS Recefvable ;
Prepaid Expense &1
Total i,

Inventories (As taken, verified & certified by the

Qutstanding for a period exceeding stx months fram the

11,04, 349 B, 52,549
11,06, 34% 6, 52,849
1,67 ,38,535 1,10,37,547
1.67.38.535 1.10,37,547
1.06,41,368 45.96 617
1,06,41,368 a5, 96,617
&7 812 15,28,117
47 812 15 I8NY7
40,744 2T TTS
E.20, 585 17,35, 710
8,561,330 48,63 485
19, 64 20,000
3%, 644 20,000
57,931,861 T, 51,08
10,384,021 :
£.350 2,350
7. 166 58,31
£9.17,501 T7.32,143

For HIOBHESS MICROELECTRORICE PV HIRL s

T"E.'-.ad (A DA tlf.hi-_-l'

il BN D‘i |

For RIGHHESS MICKOELECTRONICS PYT. LTD.
lﬂ.“l‘-" m'!..'::.-‘. Wi ]{..-_J'_.J.._. wraf
Director



Highness Microslectronics Private Limited

Motes forming part of the Financial Statements for the year ended March 31, 2020

115t Rarch 20D

15| Revenue from Operations
tale of produecty 887,597,639 5.11.32.955
Revonne from operations (Giassh 5 ET.97 419 5. 11,32, 95%
Lisss: Excise cuty = :
Revenie Trom opemtions (et 5,87,97.639 5,11,32,988
20| Oeher Incoma
Cormmitsshan Recahed % 3,000
Discaunt Receivied f, 743 7. 169
incidantal Cherges Recoverable 15 00 <
Frieght on sale - &, 50,612
Farzign Eschange Gain B Losses 508,171 2,04, 788
Sundry Balances W/ back 4 524 16,00, 045
Tatal 544,598 15.00,611
31| Cost af Matsrial Consumedi Cost of Goods Purchased
Cost of Goods Purchased
bmpart Purchasey 14,6, 405 1,23,71,10%
GST Purchases Z,08 14,038 30,40, 056
Cimtpm Dty on impart 59,42 497 13, 36,354
Ttz 1,621 32,940 1, 77,47.594
11| Changes in Imventores
Dpening Stock
Finnhed goodi a5 96,647 800912
Sorap e . *
45 9 61T Bl 9id
Cloging Stock
Fintaned gooos 1,06, 47, 368 ag e 617
Lcrap items - "
1,086,417, 558 45 9% &7
{Increase] /Decrease i kventorles -60, 44,751 -37,93,708 |
13| Pertonnal Cout
Salaries, wages, bonus el 1.04,88, 740 &%, B4 195
Contribijtion to Pravident fund, Employse 5iate Insirance
Fungd and Othes Statulory Funds . -
Staff Welfang 95, 607 41,135
Total E_ 1,15.44 382 B3,15.631

For BIRHAESS MICRDELECTRONICS T TR =" For RIQUAESS MICROELECTROKICS PVT. LTD.
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Highness Microelectronics Private Limited

Hotes forming part of the Financial Statemants fof thie year ended March 11, 2020

1st March 200

| LI b

4] Othesr Expenyes

Auitfit Fess .
Aceoamt Writing Charges
Dlscoust Ghan
Electricity Charges

Legal B Professional Charges
Professonal Tax
Regisiration Fiees

Bent, Rate & Tazes
Sppvice Charges
Telephpne Expefiis
Infrance Chnrges
Brokerape B Commission
Solllng Expaniet
Adwertisemeant Experrsess

Comemyance Expenses

Genaral Experses

Repats B Mainienance
Trarsportathen Charges

Car Hire Crargss

wehicle Expres

Warehouse Charges
Miscelipnoous Expenses
Ieterest ather than Bomowings
Total

15| Fmance Cost
Inte=rest Expense
Ciher Basrowirg Coal
Toltad

Auditors Remuneration comp s
For Statutory At & Others
Tatal

Travelling & sccomadation Expeniey

Ereight, Forwarding & Tranipartation Charges

J'

25,500 26500
. 70,000
. 0,511
PR P B 2,27 046
438,903 3,002,600
1,500 1,500 |
5.300 4,41 |
36,03, 983 25,54, 174
120,441 5§ 744
1,23, 686 1.9 421
1,52, 211 147,138
76,250 -
- 10,63, 425
i, 70 169,753
50,21, 458 1.01.47,175
1,613,580 138,087
12,5%.161 T8, 20,080
893,070 10,84, 791
T.22,198 4,431,585
15,130 9,453
. 4,20, 000
7184 &b, 81
11,54 044 10, 88,955
14 k21 744 883
3,153,627 50, b&4
1,81,09,220 1.%4.33,141
19,473,558 A0, 5%, 605
i 23,75 2,210,060
13.67,302 12,19, 469
26,500 26,500
16,500 16,500

For

I‘-‘ﬁl.nJl-r Kumiany h‘fﬂh
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Highness Microelectronics Private Limited
Motes forming part of the Financial Statements for the year ended March 31, 2020

26, Trace & ocher receivadles and trade & olher payables, are subject to confirmation/
reconcilistion and subsequent adjustment, if any. Mowever, a5 per the management,
impact on such reconcitiations will not be significant.

i7. in the opinion of the Bsarg, the Current Assets and Loars and Advarces ane
aporoimately of the value stated, if realized in the ordinary course or business, excepl
atherwise stated. The provision for all the known liabilities is acequate and not in
excess of amount considered reasonably pecessany.,

78,  On the bach of the information and records available with the management, there are
no dues b0 Micro, Small and Medium Enterprises, as defined inder the Micre, Small and
Medium Enterprises Development Act, 2006 as at March 31, 2020,

29. Disclosure of Deferred Tax

Farticulars Fo¥. 2019-
Frofit After Tax 70,56, 94
"Current Tax T 1,Ami
Defferad Tax F1,66,5541 i
Cibrent Tax relating to Prior Period a =1
TProfit Before 1 ax 34,13, 556 35.37,478

30, Disclosures of Related Party Transactions (as per AS-18):
» Dataily of Refated Parties:

- | Description of Reiationship Name of related person
T Erterprises aver which Hey Management
1 | Personnel exercise significant influence ke Bl
i ' Director / KNP Gaurav Kejriwal
Manjul Kumar Kejriwal
Manju Devi Kejriwe

s Details of retated party transactions during the year ended 31 March, 2020 and balances

outstanding as at 31 March, J020;
| “Giobsl Gaurav Wanju Devi | Manjul Kumar
Buskness | Mafriwal Kejriwal

“Balence Ason O1/04/2019 | 11,31,638 | - 54,078 10,49,129 |

Experses Pad = = T .
Sales of Goods L7897 | - -1 >
_Purchase of Goods . - | -
 Aemuneration . 1,40.000 | 14,50,000 14, 50,000 |

feceipts/Credits 301,524 ; 24,368 E:"H‘ﬁl 6,575

Payments /Debils 1,57.51% .s{"@& 775 14,785,051
"E.asﬁ-.g] Bance & 00 B.57 445 ST AT 8, 30,65

1/03/2020

M. Earnings Per share

31 Mmarch | 11 March
Particulars 2020 2019
{Rupees| {Rupeas) o
Net Profit after tax (As. ) THWE| AN oo \
Welghted average numbes of equity shares cutstanding (NS's) | 0,000 13,000 ,’r& N
Earnings et Share - Basic and Diluted (RS.) | FEIRT] L | = thas
{Face value of fa. 100 per share)

For BIBHHESS MICROELECTRONICS PYT. LTD. For RIGHNESS MICROELECTRONICS PYT. m.}.; I

Mo k—umfkb?;lm hq'ﬂ:‘ ) P h-..!*q_[
il Director .1‘.--"..-_:;l o
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Highness Microelectronics Private Limited

Motes forming part of the Financlal Statements for the year ended March 31, 2020

31. Expenditure in form of foreign Currency:

31 March | 31 March
Particulars 020 | 2019
| [Rupees)
Purchases 1.74,39,519 ul 1.33.77, 105 |
Loading & Undoacirg Charges §,33,748 15.78,227
Warcholse Charges 1,54,069 | 18,86,955 |
Tooling & Charges 91,605,364 | 1,84.05, 138
(of which Rs. 8019434 deferred over the period ol next
seven fimancipl years) -
Dther Expenses EA WY
Capital Assets (Fined Asseti) 5,123,088
13. Earnings in form of forelgn Currency:
31 March | 31 March |
Particulars 2020 019
| {Rupees) Egﬁm,
Expart Sale 1.31,85,508 | 11 Tml_'
34, Auditors Remuneration:
¥ March | 31 Masch
Particulars 2020 2019
(Rupees) (Rupees)
As an Auditor 16,500 26, 500

35, As per the information and records availabie with the Company, there are no dies
outstanding for & periad af mare than 30 dag pe st March 31, 2020, in respect of smiall
scale industries as defined vnder clmse (|} of Secbion 3 of the Industries (Development
@nd Rlegulation) Act, 1531,

36, Provious year figures have been regrouped / rearranged wherever necessary to maks -

them comparable with the curment year's figures.
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